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Honolulu, Hawaii 

MAR 2 2 2016 
RE: H.B. NO. 2 0 2 9  

H.D. 1 
S.D. 1 

Honorable Ronald D. Kouchi 
President of the Senate 
Twenty-Eighth State Legislature 
Regular session of 2016  
State of Hawaii 

sir: 

Your Committee on Water, Land, and Agriculture, to which was 
referred H.B. No. 2029,  H.D. 1, entitled: 

"A BILL FOR AN ACT RELATING TO WATER INFRASTRUCTURE LOANS," 

begs leave to report as follows: 

The purpose and intent of this measure is to: 

(I) Establish the Hawaii Water Infrastructure Authority; 

( 2 )  Establish a Hawaii Water Infrastructure Loan Program 
under the Hawaii Water Infrastructure Authority, within 
the Department of Land and Natural Resources, to make 
loans for water infrastructure development, repair, and 
maintenance: and 

( 3 )  Establish and appropriate funds to the Hawaii water 
infrastructure special fund. 

Your Committee received testimony in support of this measure 
from the Department of Agriculture, Land Use Research Foundation 
of Hawaii, Hawai'i Green Growth, Hawaii Fresh Water Council, and 
Hawai'i Farm Bureau. Your Committee received testimony in 
opposition to this measure from the Department of Land and Natural 
ReSOUrCes and Aha Moku Advisory Committee. Your Committee 
received comments on this measure from the State Procurement 
Office, Department of Budget and Finance, Department of the 
Attorney General, and Department of Health. 
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Your Committee finds that irrigation infrastructure is the 
backbone of Hawaii's agricultural industry and it is critical to 
ensure the viability of these systems as the State continues 
toward its food security goals. Many of these systems are aging 
and are in need of significant improvements to modernize their 
collection and delivery systems and increase storage and reduce 
water losses and maintenance costs. Funds are necessary to help 
extend the life of these systems and to continue to move Hawaii 
toward a more sustainable future. 

Your Committee has heard the testimony of the Departments of 
Land and Natural Resources and Agriculture and believes that the 
Water Infrastructure Loan Program should be administered within 
the Department of Agriculture's Agricultural Loan Program and not 
under the Department of Land and Natural Resources' Commission on 
Water Resource Management. 

Your Committee has amended this measure by: 

Moving the proposed new part from chapter 174C, Hawaii 
Revised Statutes, the State Water Code, to chapter 155, 
Hawaii Revised Statutes, relating to agricultural loans; 

Deleting language that would have established the Hawaii 
Water Infrastructure Authority; 

Replacing references to the Hawaii Water Infrastructure 
Authority with the Department of Agriculture; 

Replacing references to the Department and Board of Land 
and Natural Resources with the Department and Board of 
Agriculture, respectively; 

Deleting unnecessary definitions; 

Amending the powers of the Department of Agriculture 
with regard to the Hawaii water infrastructure loan 
program; 

Deleting language that would have required the 
submission of an annual plan with a projected 
operational budget for a subsequent fiscal year; 
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(8) Deleting the exemption from section 37-53, Hawaii 
Revised Statutes, for the Hawaii water infrastructure 
special fund; 

(9) Deleting the exemption from state and county taxes for 
amounts in the Hawaii water infrastructure special fund; 

(10) Removing the appropriations to the counties; 

(11) Inserting an effective date of July 1, 2016; and 

(12) Making technical, nonsubstantive amendments for the 
purposes of clarity and consistency. 

As affirmed by the record of votes of the members of your 
Committee on Water, Land, and Agriculture that is attached to this 
report, your Committee is in accord with the intent and purpose of 
H.B. No. 2029, H.D. 1, as amended herein, and recommends that it 
pass Second Reading in the form attached hereto as H.B. No. 2029, 
H.D. 1, S.D. 1, and be referred to your Committee on Ways and 
Means. 

Respectfully submitted on 
behalf of the members of the 
Committee on Water, Land, and 
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